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SUB J : SOVIET UNION TO PROVIDE GRANT ASSISTANCE 

1 . SOVIET AMBASSADOR UDUMYAN ANNOUNCED JANUARY 18 THAT 
USSR WILL SHORTLY PROVIDE NEPAL $800,000 WORTH OF ROAD 
BUILDING EQUIPMENT AS GRANT ASSISTANCE. HE ALSO SAID 
THAT USSR WAS READY TO INCREASE NUMBER OF SCHOLARSHIPS 
AVAILABLEFOR TECHNICAL TRAINING IN SOVIET UNION FROM 

YP TO 10 PER YEAR. UDUMYAN ANNOUNCED THAT UNDER TERMS OF 
TECHNICAL ASSISTANCE AGREEMENT SIGNED AT THE TIME KING'S 
MOSCOW VISIT LAST FALL USSR WOULD BE SENDING A TEAM TO 
UNDERTAKE FEASIBILITY STUDIES ON CONSTRUCTION OF PAPER, 
PHARMACEUTICAL AND GLUCOSE FACTORIES. 

2. COMMENT: THIS IS FIRST CONCRETE EVIDENCE THAT SOVIETS 

ARE WILLING TO UNDERTAKE NEW AID PROJECTS IN NEPAL. ALTHOUGH 
AMBASSADOR STOPPED SHORT OF DEFINING WHAT RUSSINA ROLE WOULD 
BE AFTER FEASIBILITY STUDIES HAD BEEN COMPLETED, WE WOULD 
EXPECT THAT HEY WILL PROVIDE LONG-TERM LOAN FOR CON- 
STRUCTION COSTS OF THREE FACILITIES. AS FOR INCREASE IN 
NUMBER OF STIPENDS FOR STUDY, THIS MAY NOT COME TO PASS, 
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SINCE HMG CONTINUES TO RESIST RUSSIAN EFFORTS TO IDENTIFY 
AND CHOOSE CANDIDATES FOR STUDY IN USSR. MINISTRY OF 
EDUCATION OFFICIALS HAVE REPORTEDLY TOLD SOVIETS THAT IN 
FUTURE THEY WILL SELECT CANDIDATES WITHOUT INPUT FROM 
EMBASSY, AND ARRANGEMENT WHICH MAY NOT BE ACCEPTABLE TO 
RUSSIANS. THERE ARE CURRENTLY OVER 400 NEPALIS STUDYING 
IN SOVIET UNION, AND SOME GOVERNMENT OFFICIALS HAVE 
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EXPRESSED CONCERN OVER SUCH A LARGE NUMBER. NONETHELESS, 

AMBASSADOR UDUMYAN'S ANNOUNCEMENT IS WELCOME NEWS, ESPECIALLY TO 
THE PALACE, WHICH HAD BEEN CRITICIZED FOR NOT OBTAINING FIRM 
AGREEMENTS ON AID DURING MOSCOW VISIT. 
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